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CIA i Rewwording, raragraphs 2 - 3 of Neo 136 twaft of

2., Present trands in Iren are unfavorstle to the maintenaice
of control by a non-commnist regime for an extended aeried of
time. in wresting the politiral initiative irom the “hah, ihe
landlords, and other traditional holders of power, the sational
“ront politieians now in power have al least temporarily elimi-
nated every alternative to their own rule excejst the fenmnist
Tudeh Party. iHowever, the ability of the National “ront to
maintain gontrel of the situstion indefinitely is uncertain.

‘he politieal upneaval which brought the anationalists to power
has heightened popular desire ror promised econonic and social
betterment and h.s increased nocial unrest. At the same time,
astionalist fallure to restore the oil induetry to operation has
1ed tc near-exhsustion of the ;overnment's financial recerves
and defielt finsneing to meet current expenses, and is llkely %o

produce a progressive deterigration of the economy ai lar-e,
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3. It is now sstimated that communist forces will probably
not gain control of the Iranimn jovernaant during 19‘{33.w HOVare
theless, the iranian situatiak contains very great olements of
instability. oy US polley ﬁgar&ng iran must sccordingly take
{nto sccount the danger that Lhe comsmunists mizht be enablec to
gain the ascendency a# a result of such sogsible uvevelopments &s
a struggle for power within the iational rront, ~ore affec tive
commanist infiltretion of the sovernment than now appears prob=
able, government fatlure to mmintain the secur.t) forces and to
take effegtive action agains$ commnist activity, or a =major

25X6A
crop fallure, It is clear that t'.he_ ne longer

possessas the capability unilaterally to assure stability in
the area. Lf gresent trends continuwe unchecked, Iran ¢ould be
esfectively lost to the free world before an sctual Copmrist
take-over of the Iranian .overnment, Failure to arrest present
trends in Iran iavolves a sefious riss to the national security

of the United Ltates,

[z Gee also KIV-75, ™robable .evelopments in iran during 1553,"
approved & lovember 1952,/
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